
Previous: 7,261.6 PSEi change: -2.25%

High: 7,271.2 Best: RRHI +1.89%

Low: 7,092.2 2nd best: JGS +1.61%

Close: 7,098.2 2nd worst: GTCAP -5.64%

Val. traded (mn): 6,154.7 Worst: TEL -6.50%

Tenor Change Yield Tenor Change Yield

1 month -0.0376 3.1862 4 years +0.5569 5.6821

3 months -0.0618 3.2050 5 years +0.1535 6.1446

6 months +0.0369 3.7376 7 years -0.0050 6.1500

1 year -0.0223 4.2943 10 years +0.6958 7.0464

2 years -0.0385 4.7532 20 years +0.5000 7.5000

3 years -0.0163 5.0239

Previous Close Previous Close

PHP/USD 53.480 53.460 EUR/USD 1.1561 1.1553

Tenor Change Yield Tenor Change Yield

3 months +0.0050 1.9279 5 years -0.0409 2.7668

6 months -0.0157 2.1027 10 years -0.0422 2.8967

2 years -0.0290 2.5369 30 years -0.0334 3.0441

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

The BSP's 25-basis point rate hike saw bond yields rise on average and the peso strengthen slightly against the dollar. However, the BSP's actions

were not enough to stem the tide of foreign outflows as Philippine equities fell for another day.

Foreign Exchange

OVERSEAS MARKETS

Global equities fell across the board with continued negative sentiment on the back of the trade war. In the U.S., treasury yields fell as investors

continued to park their cash in safe assets, though the dollar reversed its upward trend after reaching an 11-month high.

Global Markets

US Treasuries

 Eagle Cement (PSEi Ticker: EAGLE) is preparing to bring its third production 
line in Bulacan to full production by Q3, adding 2 million metric tons to capacity. 
Expansion of the production line has given Eagle income tax holiday incentives 
from the BOI, which will help save Php530 million a year and partly offset the 
effects of the depreciating peso. The company is also in the planning stages for 
a fourth production line in Cebu. 

 The Securities and Exchange Commission approved an amendment in 
corporation name from IRC Properties to Philippine Infradev Holdings, Inc. The 
change will enable the company to conduct infrastructure and real-estate. The 
company will also incorporate Alternative Metro Transport System, Inc., which 
will pursue mass transportation projects and participate in the Makati City 
government's new $3.7 billion subway project. 
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-2.25% DoD; Net Foreign Selling: 
$42.50mn 

 The PSEI fell yet again, with foreigners selling US$42.5 million as the US-China 
trade spat continues to stoke fears and the dollar remains strong. The index fell 
2.25% to close at 7,098.15. 

 Local fixed income yields marginally rose, led by the long-end of the curve 
(+39.69 bps DoD) as the BSP hiked interest rates from 3.25%-3.5% over inflation 
concerns. On average, the yield curve rose 16.01 bps. 

 The Philippine peso stayed flat with a marginal upward bias as the BSP  
signaled for one more rate hike in 2Q18. Moreover, the Philippine Peso is being 
battered as the Philippine Balance of Payments continued to show deterioration 
on the back of widening trade deficit and depreciation of the current account. The 
USD/PHP pair closed at 53.46 (-0.04% DoD). 
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 US equities  dropped amid expectations that OPEC will announce an increase an 
output weighed down energy stocks,. Meanwhile, tech stocks suffered after a 
U.S. Supreme Court case ruling allowed local governments to impose sales tax 
on online retailers. The DJIA ended at 24,461.70 (-0.80% DoD). 

 European equities  ended with losses amid pressure on auto shares and the oil 
market as the outcome of the OPEC meeting is anticipated. The MSCI Europe 
declined to 128.31 (-0.88% DoD). 

 Asian equities experienced mixed performance amid persistent concerns that 
the global trade war will negatively impact the growth of Asian countries.  The 
MSCI APxJ Index ended at 548.22 (-0.77% DoD). 

 US Treasury yields fell as worries over escalating tariff tensions between U.S. 
and China spurred investors to purchase safe-haven assets. Yields decreased 
2.60 bps on average, with the benchmark 10YR yield closing at 2.8967. 

 The US dollar was down from an 11-month high as the U.S. Mid-Atlantic factory 
activity fell to a near 1-1/2 year low amid a decline in new orders. The DXY closed 
at 94.86 (-0.28% DoD). 

This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to 
update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use 
of the information contained herein. 
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation.  Past performance is not a 
guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method. 


